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FINANCIAL STATEMENTS FOR THE YEAR ENDED 30% JUNE 2015

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the Bi-Annual financial statements for the

: 1l . . ¢
period ended 30" June 2025 which disclose the sources, utilization and balances of cash for Kaoma Town Council
during the period under review,

Background and Location of the Council

The Council is located in Kaoma District in Western Province of Zambia, off the Lusaka -Mongu Road. The
district is about 400 km west of Lusaka City, the capital of Zambia and 200Km east of Mongu Town, the

provincial Headquarters. The latitudinal and longitudinal position of Kaoma District is 24° and 28° east and 24°
and 25° south respectively.

Kaoma District has a total area of 9388 square Kilometers (Km?). The census of Population undertaken by the
Central Statistics Office in 2010 revealed that the population of Kaoma District had reached 110,403, with a
growth rate of 1.5%, making it the most populous district in the province after Mongu, The district has two (2)
Chiefs namely Senior Chief Amukena and Chief Mwenemutondo.

The address of the registered office of Kaoma District Council (KTC) is as follows:

The Civic Centre
Civic Centre Drive
P O Box 940010
KAOMA

Composition of the Council
Kaoma Town Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016 and Section 6 of the Local Government Act No. 2 0f2019. As a Local Authority,

the Town Council administers Kaoma District.

The Council is composed of an elected Council Chairperson, elected Councilors from eighteen (18) wards, and
two (2) chiefs as provided for under Article 153 (2) (¢) of the Constitution of Zambia (Amendment) Act No. 2 of
2016. The current Council was elected to office in 2021 to serve a five-year term up to 2026. The Vice Council
Chairperson was elected from among the Councilors in 2021 for a period of two and half years.
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The Councilors who held office during the year under review were:

No Name Gender Position Ward
1 Libinga Tauzeni Male Council Chairperson Not applicable
2 Kwaala Manley Male Vice Council Chairperson ~ Lunyati
3 Lufunda M Chilombo Female Councillor Mulamatila
4 Mucholo Paul Male Councillor Kalumwange
5 Kamba Alex Male Councillor Mangango
6 Mervis Malikana Female Councillor Namaloba
7 Sifwanyambi Monica Female Councillor Namafulo
8 Mambimbo Mawino Male Councillor Kapili
9 Mayunka Bishonga Male Councillor Shikombwe
10 Musiyebo Kamona Male Councillor Nalulembwe
11 Mwangelwa Mubutu Male Councillor Kashamu
12 Shabanyama George Male Councillor Winda
13 Ngombo Mulyata Male Councillor Lukute
14 Malilo Masaku B Male Councillor Chitwa
15 Kangai Miyombo Male Councillor Longe
16 Nyambe B Makole Female Councillor Naliele
17 Mataa Bertha Female Councillor Mushwala
18 Kimbuleni Meririne Female Councillor shilombo
19 Mumbula Hapula Male Councillor Luambuwa
20 Muchula W. Situtu Male Naliele Palace Not applicable
21 Ntanda John Ngwelela Male Lukena Palace Not applicable

The district also has two (2) elected members of Parliament one for Kaoma Central constituency and the other for
Mangango Constituency. The Members of Parliament that held office during the year were:

No Name Gender Constituency
1 Hon. General M Sitwala Male Kaoma Central
2 Hon. Fred L Mwene Male Mangango

The District Commissioner coordinates the affairs of Central Government in the district, During the year under
review, Mrs. Muyambango Sheba Kashina was the District Commissioner for Kaoma District.

The Council Secretariat

The Council Secretary heads the Secretariat of Kaoma Town Council. The Local Government Service
Commission appoints the Council Secretary and the rest of the Secretariat. Four (4) Heads of Departments

responsible for Finance, Administration and Human Resource, Planning and Engineering Department, and two
]

(2) units namely Procurement and Internal Audit, assist the Council Secretary.

Functions of the Council : : : bt
The main function of the Council is the delivery of local public goods and services to the people in the District

and discharge all or any of the functions set out in Article 147 (2) (¢) of the Constitution of Zambia (Amendment)
Act No. 2 0f 2016 and First Schedule of the Local Government Act No. 2 of 2019 which include, among others,
; r to make regulations, im position of levies, fees and charges and to formulate local

Power to make By-Laws, powe ; :
Y P he district through various relevant departments of the

Policies to promote, guide and regulate development in t
Council,
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Financial Results

2025 2024

‘ y Kwacha Kwacha
Cash Receipts 49,995,990 54,150,901
Payments 51,099,066 88,337,635

Decrease in Cash and Cash Equivalents (1,103,076) (34,186,734)

Key Policies Adopted During the Year
The Council did not have any policy changes during the financial year 2025.

Related Party Transactions
There were no related party transactions during the financial year.

Property, Plant and Equipment
The Council spent K15,061,014 on Non-Financial Assets which included various Community Projects funded by

the Constituency Development Funds.

No property, plant and equipment were disposed of during the year.

Intangible Assets
The Council did not procure any intangible assets.

Employees
The total number of employees at the begin ning of the year was eighty-two (82) which increased to eighty-three

(83) at the end of the year. The total amount spent on employees’ remuneration and welfare during the year was
K6,670,944 compared to K10,211,622 in 2024.

Health and Safety of Employees
The Council is aware of its responsibilities regarding the safety and health of employees as prescribed in the

Occupational Health and Safety Act No. 36 of 2010 and took appropriate measures to safeguard their safety and
health,

Recreation :
The Council during the financial year incurred K367,583 towards sponsoring Kaoma Town Council Football

Team which is in FAZ Super League Division one.

Corporate Social Responsibility
The Council did not make donations during the year.

Auditors
In line with Article 250 of the Constitution
Local Government Act No. 2 of 2019, the Auditor-

of Zambia (Amendment) Act No. 2 of 2016 and Section 44(2) of the
General audits the Council.

By order of the C ne

Signature; ,,, 7 i < I T %

Name: £ 172 12454, L2260 ‘

KAOLA DISTRICT COUNCIL

Position; Council Chairperson

Date: £1: 0 F= 28.28e | PO, GOX 210010 |
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS '
Management of Kaoma Town Council is responsible for preparing the financial statements for the year ended 3"
June 2025 which are free from material misstatement, whether due to fraud or error, and are prepared, in all
material respects, in accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS).
In preparing the financial statements, the Council selected applicable policies from the Local Auth_orlt!es
Accounting Policies (LAAPs) No. 2 of 2022 and then applied them consistently, making judgment and estimates
that were reasonable and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the preparation al.'ld
integrity of the annual financial statements and related information. The Auditor-General has audited the financial
statements, and his report is shown on pages 6 to 8.

The Council accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis IPSAS, the
requirements of the Local Government Act No. 2 of 2019, the Public Finance Management Act No. 1 of 2018
and the Local Authorities Accounting Policies (LAAPs) No. 2 of 2022. :

The Council further accepts responsibility:

» for the maintenance of accounting records that may be relied upon in the preparation of financial statements;

» for designing, implementing and maintaining systems of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Nothing has come to the attention of the Council to indicate that Kaoma Town Council will not remain a going
concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of Financial
Statements that present fairly the financial results of the Town Council for the financial year ended 30" June

2025,

_Posiﬁon: Co‘iiﬁbiiECilaifperson ‘ Position: Council Secretary
a0

.....................

KAOMA TOWN COUNCIL
COUNCIL SECRETARY

Signature.............

Position: Director omeance 197 . .
KAOMATOWN COUNCIL_ | M 11 A0 205 (@)
DIRECTOR OF FINANCE — .
P.O. BOX 940010,
@ 11 AUG 2025 % KAOMA -ZAMBIA,
P.0.BOX 940010,
i KAOMA.
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OMA TOWN COUNCIL

KNANCIAL STATEMENTS FOR THE YEAR ENDED 30

RECEIPTS

Local Taxes

Fees and Charges

Licences

Levies

Permits

Local Government Equalisation Fund
Constituency Development Fund
Other Grants

Borrowings

Commercial Venture

Sector Grants (Devolved Function)
Other Receipts

TOTAL RECEIPTS
PAYMENTS

Personal Emoluments

Use of Goods and Services
Financial Charges

Social Benefits

Non-financial Assets Acquisition
Financial Assets

Loan Repayments

Other Payments

TQTAL PAYMENTS

Increase/(decrease) in Cash
Foreign Exchange Losses
Cash at beginning of the year
Cash at the end of the year
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR

THE YEAR ENDED 30" JUNE 2025

2025 2024
Kwacha Kwacha
676201 638,051
801,530 1,449,785

17.450 177,307
676,645 1,608,457
335,750 344,570

4783274 11,787,770
22210614 24,726,335
150,000 2,694,737
20,259,840 10,325,055
84,686 398,834
49,995,990 54,150,901
6,670,944 10,211,622
16212,422 17,432,139
26,008 16,453
9,436,153 10,366,397
15,061,014 38,567,140
3,690,000 9,964,273
2,525 1,779,611
51,099,066 88,337,635
(1,103,076) (34,186,734)
24429291 58,616,025
23,326,215 24,429,201

—

Position: Council Secretary

KAOMA fovVN"Eé'Jﬁiaf :
COUNCIL SECRETARY

F?‘.é

A

P.O. BOX 940010,
KAOMA -~amp|a

——
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FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 30t JUNE 2025
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Position: Director of Finance

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED

30" JUNE 2025
%
Actual Perforinanc
Original Budget Adjustments Final Budget Amounts Variance e
Kwacha Kwacha Kwacha Kwacha Kwachn

RECEIPTS
Local Taxes 1,710,963 - 1,710,963 676,201 (1,034,762) -60%
Fees and Charges 2,824,250 = 2,824,250 801,530 (2,022.720) -72%
Licences 242,500 - 242,500 17,450 (225,050) -93%
Levies 1,822,801 - 1,822,801 676,645 (1,146,156) -63%
Permits 347,000 - 347,000 335,750 (11,250) -3%
Local Government
Equalisation, Fund 12,070,800 - 12,070,800 4,783,274  (7,287,526) . .. -60%
Constituency
Development Fund 72,116,301 - 72,116,301 22,210,614  (49,905,687) -69%
Other Grants 30,473,279 - 30,473,279 150,000  (30,323,279) -100%
Borrowings - - - - - 0%
Commercial Venture - - - - - 0%
Sector Grants (Devolved
Function) 9,055,910 9,055,910 20,259,840 11,203,930
Other Receipts 40,000 - 40,000 84,686 44,686 112%
TOTAL RECEIPTS 130,703,804 - 130,703,804 49,995,990 (80,707,814) -62%
PAYMENTS
Personal Einoluments 12,972,708 - 12,972,708 6,670,944 6,301,764 49%
Use of Goods and .
Services 24,004,755 - 24,004,755 16,212,422 7,792,333 32%
Financial Charges - 3 5 26,008 (26,008) 0%
Social Benefits 35,655,908 - 35,655,908 9,436,153 26,219,755 74%
Non-financial Assets ;
Acquisition 49,972,203 - 49,972,203 15,061,014 34,911,189 70%
Financial Assets 7,473,871 - 7,473,871 3,690,000 3,783,871 51%
Loan Repay ments 5 - - - - 0%
Other Payments 624,359 - 624,359 2,525 621,834 0%
TOTAL PAYMENTS 130,703,804 - 130,703,804 51,099,066 79,604,738 61%
Increase/(Decrease in
Cash (1,103,076)

The composition of budget adjustments and explanations of major variances are provided in note 23

lolpage
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KAOMA TOWN COUNCIL

 RECEIPTS

Funding
| TOTAL RECEIPTS

PAYMENTS

Salaries and Wages
Terminal Benefits
Utility bills

Service Provision

' Goods and Services
Administrative Costs
Other Costs

' Siib-T'otal

.‘Capiml Expenditure Payments:
Infrastructure Development
(Rehabilitation Works

Asset Acquisition

Other Costs

Sub-Totn]

TOTAL PAYMENTS
=[ncreasc/(dccrqasc) in cash
Cash at the beginning of the year
Cash at the end of the year

ere deposited in LGEF accounts.

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30" JUNE; 2025
STATEMENT OF CASH RECEIPTS AND p

Opcrational Expenditure Payments:

2025
Notes Kwacha

7(a) 4,783,274

AYMENTS FOR THE LOCAL GOVERNMENT
EQUALISATION FUND (LGEF) FOR THE YEAR ENDED 30" JUNE 2025

2024
Kwachn

11,787,770

4,783,274

11,787,770

7(b)
5,050,403
60,000

396,297
415,500

10,131,151
80,471
161,297
417,295

486,767

5,922,199

11,276,981

7(c)

5,922,199

11,276,981

(1,138,925)
510,811

510,789
22

- 628,114

510,811

The closing balances in bank accounts disclosed in Note 22 include the locally generated revenue and Roads Fund
]::hid’ was deposited in District Fund Account and Capital Accounts respect ively. These funds are not part of LGEF but

Note 7 dxplains the composition and other details relating to the various elements included in this Statement.
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR THE YEAR ENDED 30" JUNE 2025

2025 2024
Notes Kwacha Kwacha
RECEIPTS
Funding 8(a) 21,010,256 20,876,451
Loan Repayments 8(b) 919,710 3,849,884
Other Sources 8(c) 280,648 -
TOTAL Funding 22,210,614 24,726,335
PAYMENTS
Infrastructure Development 8(d) 10,555,503 23,884,441
Rehabilitation Works and Upgrades 8(e) 970,650 1,494,218
Asset Acquisitions 8(f) 5,964,086 17,446,611
Rural Electrification 8(g) - -
Women and Youth Empowerments 8(h) 1,825,114 4,966,103
Loans 8(i) 1,650,000 9,964,273
Secondary Boarding Schools and Skills
' DevBursaries 8()) 3,274,397 5,400,294
: Administrative Costs 8(k) 1,651,986 2,573,288
Disaster Contingency 8() - -
TOTAL PAYMENTS 25,891,736 65,729,228
Increase/(decrease) in Cash (3,681,122) - 41,002,893
Cash at beginning of the year 13,139,349 54,142,242
Cash as at 31 December 9,458,227 13,139,349

Note g explains the composition and other details relating to the various elements included in this Statement.
[4
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RECEIPTS

Funding
Other Sources

TOTAL Funding

PAYMENTS

Goods and Services

Non-Financial Assets Acuisition
Infrastructure Development
Rehabilitation Works

TOTAL PAYMENTS
Increase/(decrease) in Cash

Cash at beginning of the year
Cashat the end of the year

3Ipage

HSANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE SECTOR GRANT (DEVOLVED
FUNCTION) FOR THE YEAR ENDED 30" JUNE 2025

Notes

12(a)
12(b)

12(c)
12(¢d)
12(e)
12(1)

2025
Kwacha

20,259,840

2024
Kwacha

10,325,055

20,259,840

10,325,055

16,811,466

4,749,187

16,811,466

4,749,187

3,448,374
5,575,868

5,575,868

9,024,242

5,575,868

Note 12 explains the composition and other details relating to the various elements included in this Statement.

CamScanner


https://v3.camscanner.com/user/download

N COUNCIL
;m-‘f\'_'éf\?,\gf\*rzhlENTS FOR THE YEAR ENDED 30" JUNE 2025
n\'.‘“ :

meARY OF SIGNIFICANT ACCOUNTING POLICIES
pasis of the Preparation of the Financial Statements

The Financial Statements have been prepared in accordance with Cash Basis IPSAS, Financial Reporting under

the Cash Basis of Accounting, issued by the International Public Sector Accounting Standards Board (IPSASB)
and Local Authorities Accounting Policies (LAAPS).

These financial statements have been prepared in accordance with the historical cost convention as the basis of
measurement, unless specified otherwise,

The accounting policies have been applied consistently throughout the period.

LI Migration to Accrual Basis Financial Reporting
Kaoma Town Council is required, under the Local Government Act No. 2 of 2019 to produce a Statement
of Comprehensive Income and a Statement of Financial Position. The production of these statements entails
adoption and application of Accrual Basis of Accounting in financial reporting. However, the Act does not

specify which particular accrual basis of accounting to use. In applying Cash Basis of Accounting, the
Council followed guidance listed below:

(@  Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.
This standard provides that public sector entities adopting Accrual Basis for the first time may apply
Cash Basis IPSAS provisions as an intermediate step to assist them in the transition to Accrual Basis
IPSASs. In this vein, the Council has produced these financial statements under Cash Basis IPSAS
as part of its transition to Accrual Basis of Accounting.

()  Accounting Pronouncement: 2018/3 — Applicability of International Public Sector Accounting
Standards (IPSASs).
This pronouncement issued by the Zambia Institute of Chartered Accountants (ZICA) pursuant to
the Accountants Act, 2008 requires the adoption of Accrual Basis of Accounting by public entities
by 31% December 2025. The Council is preparing to adopt Accrual Basis IPSASs on 1 January
2025.

© Treasury and Finance Management Circular No 10 of 2019 issued by the Secretary to the Treasury
pursuant to the Public Finance Management Act, No. 1 of 2018. The Treasury and Financial
Management Circular provides as follows:

i That in order to have a standard financial reporting framework, all Local Authorities should

adopt the International Public Sector Accounting Standards (IPSASs) Cash Basis of
Accounting as a first step in migration to IPSASs Accrual Basis of Accounting,

; . : i S which requires extra dis S
ii, Local Authorities shall use Part 2 of Cash Basis IPSA s . callled
‘Encouraged Additional Disclosures’ in Cash Basis financial statements for the years ending

31* December 2019 to 2025.

4I§age
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